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STATE LEGISLATIVE UPDATE

Governor Rescinds VLF Increase. Calls for Special Sessions

In his 
Executive Order (Attachment I) rescinding the Vehicle License Fee (VLF) increase and
directing the overpayments" to taxpayers.
The Governor s order notes that the VLF offset or "backfill" should be funded through an
appropriation from the , and significantly for local governments
characterizes the backfill as an obligation of the State. Specifically, the Executive Order
notes that the 

vehicle license fee over other state obligations of equal legal entitlement."

Governor Schwarzenegger also signed three 
the , workers
compensation reform, and license law
SB 60 (Cedillo). The 
1) a General repay and restructure" the budget 
March 2 , 2004 ballot, 2) a Constitutional amendment to limit government 
the March 2 , 2004 ballot, and 3) 
Fund.

A second 
regulatory actions , and directs a review of the 
aimed at reducing regulatory burdens on business.
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Senate Field Hearinqs

On , 2003, the Senate Committee on 
International Trade will hold a hearing on electronic scanners and protecting consumers
from store overcharging. The 
Spring Street , Los Angeles , in the First Floor Auditorium from 10 a.m. to 1 p.

On December 12 , 2004 , the Senate Select 
hearing on housing and toxic land. The 

Hall , 320 West Newmark Ave. , Monterey Park in the Council Chambers from 9 a.m. to
12 Noon.

We will continue to keep you advised.
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Attachments

Executive Officer, Board of Supervisors
County Counsel
Local 660
All Department Heads
Legislative Strategist
Coalition of County Unions
California Contract Cities Association
Independent Cities Association
League of California Cities
City Managers Associations
Buddy Program Participants
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II Where2UiJI. California has relied upon a motor Vehicle tax In 

the form of a license fee as a substitute for ad valorem property taxes upon motor vehiclas since 1935; 
II Whereas , at the time it was insUtuted, the motor vehicle 

tax was 1.75% ofavehide g current value; -

18 Whereas, in 1948 the motor vehicle tax was raised to 2% II s current value; 
II . the revenue fromthe motorvehide II II 
II Whereas , In the years 1981 through 1983, the legislature 

reduced the amount of motor vehicle tax revenues to be distributed to 

local governments by approXimately $700 million; 

Whereas. Proposition 47 was 
1986 to provide that an motor vehicle tax revenues, less the cost of II , must be allocated to 

Whereas, in 1998, In order1o pennanentlv relieve II Cslifomia taxpayers from paying the full tax burd~n imposed by motor II , section 10754 was added to the Revenue and Tax.ation 
Code to allow for an offset against monies th;at 
~ollected by thl! motor vehicle 

Whereas, in 1998, in order to make up ~ny shortfall in the 
amounts p~yable to local governments on account of tOe offuet under l1li . section 11000 was added II II II I . I '
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! Whe~. section 10754 of the Revenue and Taxaijon 

Code also provides that during any period in which it is determined II 
General Fund to fully fund the offsets

, the amount of the offssts may II 
II Whereas , pUtSuant to such a determination, on June 20

2003, the Director of Rnance actad to raise the car taX', reinstate theII , eliminate the offset and relieve the General 
FUnd of the obligation to fully fund 

the offset; 18 
of Finance has general powers 

II of supelVl.slan over all matters concerning the financial 
policies of the State and at the Instance of the Governor, shall 
or cause the institution of such investigations and proceedings as it 

deems pmper to conserve the rights and interests ot the State; 

II Whereas
, because at the tlma the offset was eliminated II II of Finance did not provide priority for the vehicle Jicens8 

fee offset over other state obligations of equal legal entitlernent, and 
did nat take into account funds available to the state through 

.. 

II II 
II Wh...eas, it i~ In the interest of all Californians to col1trol II 
II Whereas. raising the car tax should only be a measure of 

last resort to relieve the General Fund 
of the responsibility for 

payments to 

III . Whereas , due consIderation of the priority and importance 
of the obligation of the General Fund to offset the vehicle license fee 

.. 

, restrict II 
integrity and accountability, the offset to the vehicle license fee should
be restored, and the offset should be funded through an appropriation 

II 
NOW, THEREFORE, I, ARNOLD SCHWARZENEGGER, II of California , by virtue of the power and authority 81 of the state of California, .IIII II of Finance on June 20, 2003

to reinstate the full vehicle lioanse fee and eliminate the offsat 

frorn the State General Fund is ~scinded and shalf be 
of no force and effect: 

- .

III

. ,

I '

,. -----------------------
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II Fund offset to the vehide license fee provided in Revenue II, II 111 

of Motor Vehides is directed to refund to II of vehicle license II s letter of June 20. 2003, in excess of IE 
by Revenue and Taxation Code sectioh 10754(a)(3)(A). 

IT IS FURTHER ORDERED that the Department of Motor Vehides 
take aoy and all steps necessary to fully effectuate this order. II , all 
executive departments and agencies are directed to II 
This order i5 not intend~d to, a.nd doss not, craata any right or 
substantiVe or proCedural, enforceable at taw or in equity, against the 
State of California. Its departments, agencfes, or other entities, its officers or employees, or any other person. II 

hereunto set my hand .and caused 
the Great Seal of the State of II II 

. =.. .-. 

II . ~ft . 

. . . . ,,

-.._8___...............
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III II EXECUTIVE DEPARTMENT 
STATE OF CALIFORNIA 
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II WHEREAS

, an extraordinary occasion has arisen and now exists requiring that the 

Legislature of the State of California be convened in extraordinary session; now em 
I, ARNOLD SCHWARZ EN EGGER, Governor of the State of California, by virtue of m!e by Section 3(b) Article IV of the Constitution of II 
to meet in extraordinary session at Sacramento, California on the 18th day of 

am November, 2003, at a time to be determined, for the following purpose and to II 
1. To consider and act upon 

voters in the election to be held March 2. 2004. a general obligation II s budget deficit III :c~ II ~ndment to be placed II , 2004, a limit on WE 8m II . IIII II 

. . . . ~. ...-.----------- --..-



11/17/UJ - lU:U7 ~AA ~lU 445 14Z4 LA CU Lb\i HU' 141009

- - 

II I have hereunto II II II 
RNOLD SCHWARZENEGGER 9II!B 

II 

.. :: 

II 'E~- 
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II II 
1& WHEREAS, an extraordinary occasion has arisen and now exists requiring that the II II I , ARNOLD SCHWARZENEGGER, Governor of the State of California. by virtue of II II , do hereby convene the Legislature of the State of California to meet in 

extraordinary session at Sacramento, California on the , 2003 , at aII aim s workers au;me compensation'system. II hand and caused the Great Seal of the State of 

II II 

. ~. ---------------- - 
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II 1(1 
II WHEREAS, an extraordinary occasion has arisen and now exists requiring that the II II I , ARNOLD SCHWARZENEGGER, Governor of the state of California. by virtue of II II . do hereby convene the Legislature of the 'State of California to meet in 

am , California on the 

time to be dete~ined , for the following purpose and to legislate upon the following subject 

am 5, 12800 , 12801, 
- 12814. , and 13000 and to add Sections 12801.2 and 12801.9 to, the Vehicle II , II
II 2003 , and filed with the Secretary of State on September 8. 2003. II II 

California be ' am2003, 

II IN SHELLEY &I 

. .. ~. .................. ...-.
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II WHEREAS, State Gavemment should be dedicated to provide certainty for 

;; 

II II II II 
II WHEREAS, the increased costs associated with California s regulatory 

environment have diminished competition in the national and global marketplaces for the 

- States goods and services; II Agencies proposing to adopt. amend, or repeaJ any administrative reguiation must II II 
Ii WHEREAS, the Califomia A~ministrative Procedure Act requires that all II 
II altemative

, be consistent witl1 underlying legislative authority and minimize the economic 

81 
II WHEREAS, the California Administrative Procedure Act also provides that 

!1m 

=- 

I; II 
on the daily lives of 

II Californians, it is time to reassess the system of State Government that is perceived to II II NOW, THEREFORE, I, ARNOLD SCHWARZENEGGER, Governor of the II , by virtue of the power and authority vested in me by Ihe Constitution 

1/1 / I ~- ' 1
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II , do hereby issue this order to become effective II II II Agency. or "Agencies) shall: II 

for emergency or other sit~ations relating to health and safety, requestmil 
II return of any proposed regulation, including emergency regulations, for 1)1 , amendment, or repeal or other processing by the Office of 

Administrative Law (OAL) for further review for a period not to exceed 180 Ia 
b) , ceas~ 

processing, pursuant to the California Administrative Procedure Act, any II , inctuding emergency regulations, for further II ii - Order, suspend or postpone the effective d~te of any adopted, amended or 
repealed regulauons published in the California Regulatory Notice Register 

but not yet effective; II on business of any proposed regulation for 

adoption , amendment or repeal described in paragraphs 1 a)-c), aboveII 3 and submit a II 81 II , amended or repealed by each 
Agency since Jalluary 6, 1999 to the Legal Affairs Secretary within 90 days 

== 

following: II , amended or repealed regulations on II 
section 11346,3; II 

, amended, or repealed regulations III 1 and II 11342.2; and II , amended, or repealed regulations with 
the criteriQ set forth in Calffomia Government Code section 11349_1 R
of necessity, authority, clarity, consistency, reference and non. II II , each Agency shall assess and II , utilization , enforcement or attempt at enforcement 

of any guideline, criterion, bulletin, manual, instruction, order, or standard of 9& II II 5(b), as II 
II 

. ~... 

9l:1l:I !1m2 ID'I"j 98:21 RI:Ii5 5'&121 !GEl
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II , above, to OAL and the Legal Affairs 
Secretary, any Agency utilizing such guideline, criterion , bulletin, manual. 

!!11ft instruction, order or standard of general application in the normal course of II 
Government Code section 11340.5(c) shall do so on an opinion--only basis which 

;; 

4. , the Director of OAL 
shall submit to the Legal Affairs Secretary a list of all regulations pending 30 day II 3 as well as any 1.1 II 1 and 11349.6; 

5. 

, -

appoint an advisory body consisting of no more than five (5) persons II II II III 
ensuring compliance with the provisions of this Executive Order. 
departments that do not have Cabinet level representation, the Department of II Executive Order; and 

II II II , this order shall be filed with the 
Office of the Secretary of State and that widespread publicity and notice be given to this order. 'II II 

;; 

II , 2 03 
I; OLDSCHWARZENEGGER II II 
II 

KEVIN SHELLEY II 
tIf' 
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